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Alexander Hamilton (1775-1804) was one of the chief architects of the
Constitution and the economic policy of the new nation. He was killed in a
duel with Aaron Burr.
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COURTESY OF JP MORGAN {'.‘HA.SE ARCHIVE

The first Bank of the United States issued these $10 notes, which were canceled by inking three or four Xs
on their faces after they became worn. They were promises to pay dollars (most likely Mexican or American
silver dollars) on demand immediately when brought to an office of the bank.
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President Andrew Jackson destroying the Bank of the

United States. Lithograph, 1828.
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FIGURE 12.1

U.S. Prices, Money, and
Specie, 1820-1845
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Source: Rockoff 1971, Table 1, 45.
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GDP & %1

TABLE 12.1 MONEY, INCOME, AND PRICES, 1849-1859

CHEMICAL

GDP PRICE FARM AND DRUG
YEAR MONEY REAL GDP DEFLATOR PRICES PRICES
1849 100 100 100 100 100
1850 120 104 104 101 —
1851 129 112 103 115 101
1852 143 122 104 124 103
1853 160 135 108 134 111
1854 161 141 118 150 114
1855 169 142 122 158 117
1856 182 149 120 135 116
1857 151 150 123 153 i13
1858 173 154 112 123 111
1859 179 162 113 132 111

Source: Money: Friedman and Schwartz 1970, Table 14, column 3, 232, GOP- Carter 20086, series Cal3. Prices: Carter 20085, series Cal3, Ccl14, Col21.
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